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SUBJEGT: The Probebility of Losal Interference with the Produetion
and Movement of Certein Sivategic liaterlals im the Evenu
of Var balore 1%! -

1. Tho abtached estinntes (Encloguves WAY tnrmm B7Y) yola o only -
%0 the probability of lecal interference, by Commmists or others (sush
as disaffected notionalists in colonial ama.a)g vith the proeduction and
: ’ movenent of the strategic nstovicls indicabed in cach case, in tho event
~ of war belmecen the U5 and the USSR hefore 1954.

2, Slgxmificent interferense is defined ag at 1@&8‘6 1‘5 psreent re-
duction in aveilebility over a poricd of et least ons mon’c-ho '

3¢ The order of 'uhe Enclosuves is as follows:

4 Ceneral Considerations (pe 1).
B, Csnada (Po 3)0
"Co lMexico {pa Ip)e

| D. The Caribboan (p., 5)e

B - ' E. Socuth Americat West Coast (p. 7).

- . F. South Anovicas Eam, Coast (p. 8).

G. Sontharn Afriea (p. 10).
He The lMediterransan and Near Bast (p. 1l).
T. Indie epd the Far East (p. 13).

Le & 85 gnii'wam poesi. b:.?i.ioy of lecal interference with the produse
tlon or movenent of lisitod comoditics (not necesserily resuibing in
long-term denial) is considered %o exist in the folloming casest

Be CAWSDA: iron oxre, leed, lnmnee.g PULRIO®E , zinc.

b, IEXIC0: antimeny, cadmium, copper, fiuvow 8pars @.’&Phim@s
. 1B, manganess, MERCURY, mica, pstroleoum, &int., .

L Gtﬁ&z I0TASSES end sugar, chromite, miekel oxide.

Hotes  This momorandum has not beon coordingted with the mwﬁigéme
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‘4. VEMEZIELA: PEiWOIEUL

. 2 Ié‘&U&DGRz zim&, cocos beans.

g, PERU: lead, venedimm.

g; BOLIVIAs ARTIMONY, lesd, TIN, wmgs"vem

B. CHIIE:s GOPFER, CRIE IEDINE, scdium nmmaes,, iron ove,

R 4. BRAZIL: BERYL, caszm kosns, coffee, emotine, iron ore,
- B mm’ QUW GRYSTAEJQ 313&19 ‘

i ORCERTINA: boof, hides, olins,
k. TRUIGWT: gresso —
1, SAFDINIA: tele.
B TRAQ: petrolewm,
" p. TIDIA end BAST mm'fma-mwmsﬁ, WIGA, jule, tes.
. BURMA, THATLAID, MALAYA: rubbor, tesk, tine

- B TIDONESIA: palm oil, pepper9 quinine and qzﬁmlé:m,,
. petroloum, rubber, and tin.

8. CHINA: eanbtimomy,. dusck feaﬁhers, hog bri.sble% um, and
timgotan. . '

5. With rospect to other listed ccmmedities, mo szgﬁ.fiean'b inter=
forerce is lilkely, gd-though sporedic s‘&m.!:ea and mbo’cage are probable,
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ENCLOSURE #A®
. | GENERAL CONSIDERATIONS

1o The USSR, through the apparatus of international Communism,
... hae made and is making extensive preparations ¢o interferve with the
.. production and movement of strateglc materials required by the S,
; In the avent of war, the USSR must be expected to axert to the full
< i%8 capabilities in this regard, . :

2. Absolute denial of newly preduced strategic materials re-
quires Comnunist seizure of control over the means of production or -
export, as hag occurred in China, Temporary or partial interfersnce,
of greater or less duration and magnituds, can be accomplished if
public disorder, work stoppages, slowdowns, or sabotage are instigated.

3o Gommwnist capabilities in these respacts very with local
circumstances not necessarily related to local Communist strength
or %o the vulnerability of the industry concerned. It must be
recognized that disorders, strikes, and even sabotege affecting the
availability of strategic materiais can ceaur for strictly local reasons
without Communist instigation, and that a wartime demand for strategic
materials presents an inviting opportunity for exacting the redress
of local grievencss, It is to be expected, howsver, that the USSR
and local Communists will take every advantage of such local dissatise
factions to accomplisch their omn ulterior purposz, DBscausa any '
gystematic and sustained interference with US access to strategic
materials normally prssupposes at least covort Commmist direction
or influsnce, Communist party stremgth end labor influsnce have been
taken as the point of departure of country estimates in mest cases.

Lo Control of or deminant influence in crganiszed labor is
Comunism®s principal weapon for the esccemplishment of this mission,
Communist penstration of organized labor has been significantly
selective, with concentration on mining, fuel and power, electzical
communications, overland trensport, waterfront, and maritime workers!
unions. In meny cases it will be found that the Commmnists, lacking
control of basic production, nevertheless  control availability through

‘“thelr conticl of esseéntiel fuel and power, transportation, or part
facilities. B o

VG e,
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. 5. In addition to Communist capabilities for the locsl instiga~
tion of dizorder, work stoppage, or sabotage s account mugt be taken

of the posalbility of planned sabotage by trained Sovist agents
inbroduced from the outside on specific missions This factor, ‘although
relatively difficult to estimate, is especially impertant with respact |
to highly remmerativa targets such as Venezuelan oil. Whatever the
socurity precauntions in each case, the posglbility of a sucecassful and
gseverely dsmaging abttack can never be entirely excluded,

6o The following estimates do not take into @ecount the possibility
of Soviet resort to clandestine biological warfare as a form of sabatogs,
on the supposition that Soviet capabilities in this regard will be
coversd elsewhers. This form of attack, if feasible, could obvicusly = -
have a severs effect cn ths production and exvort of gvrategic materials,
directly in the case of animal and vegstable products s and indirectly -
in tems of its effect on human resourcsse |

-
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EYCLOSURE “BY

1, Preducts cesignatied, The Canadian prcuuets 1isted are
. ALUMINOM, ASHESTOS, c%ﬁ“comdum, hides, 4lmenite, iron ore; lead,
~ Jumber, mica, NEWSPRINT, NIGKEL, potroleum, PLATINUM HETALS, PULPWOGD
URAMUM F%’OODPULP, and zin@o

2. Communist strength and influencs, The Communist Party, oute
iswed in 1539, NGW Gperawes ag ohe imbor rrogressive Farty, with an
estimated 23,000 members. Its influence is éxtended through labor unlons,
foreign language groups; and front organizations, It hag had 1ittle
political success, however, and was weakened by the espionags trialg.
of 19h6, In the June 19159 general slectlons, for examplo, it ~eeeived
only 32 9633 votes in contrast %o 111,892 in 19L5, & trend further sube
stantiatad in municipal elsctions. Although Commniat influence in
argamized labor has diminighed, it is st4ll important, part;cularly
in miners® and lumbsymen's unionso

3a Iron ere, Plant pro@acta.on is helieved %o be normal, but e :
producing izbor union is Communigt-~dominited, and there is & corresponding
danger of serious worlk stoppage, if not of sabotage. Moyecvor, the ore
is ghipped via the Greet lakes, and its movemsnt might be s*ubgect %0 50mB
interripbticn by the remnants of the Communist Canadian Scawmen's Unim
if the emergency arose during the summer shipping season. (This danger
would be lossened if wartime controls hawve “oecm put into effect befors.
the mcvpamng of traffic in the spring.)

lic Iead and Zines The nmducmg union is Commmist-~dominated, and
plant protéciicn Lo adulittedly inadequate. In these circumatancss, seri.oms
werk stoppage and/or sabotag@ may be supected,

8, Lumber and Pulpwood, The dicpersed and primitive characber of
the induETIy rendars 1v relztvively imnune to sabotare, but mﬁerferenca

through work stoppages is a possibility. The chief pmdumnc amion .
is no lenger Commmist controlled; but is Comunist infiitratad, (Tha
effact of guch stoppages would depend on the seagon: noxmally cut woed |

iz accumlated during the winter to be floated downatresm in the ap‘rﬁ‘zga)" :

be 0 ther Froducts. No signi f’ican*a interference is indicated, excepb

ingofar A3 deniml of puipwood mighb mmrf@m with ths prcductmn of -
mw'"prmt and woedpulpo. :

3
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ENCLOSURE “CW
MEXICO -

1. Products deaign&ted The belcan products listed are antimony,
cadmium, copper, fluorspar, graphite, LEAD, mahogany, wanganese,
MERCURY, mica, petroleum, and zinc.

2. Work Stoppases, Commnist influence is extensive-among _
HMoxican mining and petroleum, slectrical, railroad, and port workers,
Significant interference with the production and transportation of the

'mineral products listed above, through work stoppages, is probable in

the event of war. It is unlikely, however, that such interference
cowld be prolonged. The Government has shown itself capable of dealing
effectively with Communist labor leaders., Its security forces ars
considered relliable and generally adequate to suppor% a strong policy,
An eventual nationalistic, anti-Commnist reaction among rank-and-file

_workers is to be expsactad,

3. Sabotage., Few restraints are put upon the movement of foreigners
into or within Mexico, Planned sabotage of remunerative targets by
militant Communists or trained Soviet agsnts is pwobablee The Poza Rica
oil field, producmu 60 percent of Mexican petrolaum, is particularly
vulnerable “in this respect.

o ko Hhhobgggo Mexico presently forbids commercial cuttlng of

- mahogany. - Were production to be resumed, no smgnlficant interference
" would be likelys
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& npn
THE CARIDBEAHN

| 1. E’roducts des l&a"ad. ’ The products 1isted with respecu %o this
area are:..

‘2. CUBA: MOLASSES gnci sygar, chromite, nickel oxide.

JAVAICA: Beuxite.

b.

€. . HATTI: sgisal. o | N
d. DOMINICAN REPUBLIC: cocoa beans..

e. CINTRAL ALHRICA AWD PANAMA: ARACA, balsa, mahogany.

. B
e

COLOMBIA: petroleum, platinum.

Zo. VENEZUKLA: PETRULEUM, diamonds.

2, QCuba, The Communist Party, with a mucleus of 20,000 militants,
has a@pproximately 127,000 registered voters and exerts influence over about
100,000 workers, including many port and transport personnsl and some sugar
workers, Significant interference through strikes and slow-downs can be

. expected as well a3 some sabotage probably by alien saboteurs, Sugar and

. mblagssas production is relauively easy %o sanotage through the firing of
eeng fieldso

N 3., - Jagaica Thsm has been social unrest in Jamaica, but no well-
defined Commnist movement., Inasmch as the preductior of bauxite is as
yot undoveloped, no specific sssessment can be made with respact to that
industry. P’*’eba.‘bly thers would be no algniﬁcmt interference.

Lo Haltl. No sigm.ficant m’cemf@mme is %o be expected.

S Dommcan R.,publz.co No significent inteiaference is to bs
axpecied, ) . ' ,

6, Geutral Ameviee and Pamanao No significant interference is to ..
be expactedo ' h '
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" 7. Colombiz. Communisb influénce has bsen important in the
Colombian oil workers® unions, which in the past have conducied pro-
loneed strikes affecting petroleum production, processing, and trang-
portation. The capabilities of those unions have decreased in the |
pagt few months, while the governmenis ability to cope with them
has inereased markedly, Consequantly, although sporadic interference
is likely, no significant intereference with petroleum production and
movement is imdicated. The same is true of platinum,

8. Venezuela, Communist influence is important in the’ labor
unions concerned with pstroleum production and transportation., There
is eericus danger of significant interference through strikes and
sabotags. . The target, morcover, is one to attract tralned Soviet
saboteurs on specific mission. In the past, however, the Venezuelan
Government has dealt firmly and effectively with labor disturbances in
the industry. With its cooperation in carrying out projected seCurivy -
measures, the danger of gerlous sabotage caused only by lecal elements
can probably be controlléd, WNo significant interference is indicated
with respact to diamonds. ' i

e e N
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ENCLOSURE “EM

SOUTH AMERICA: WEST COAST

1. mwmgg The products listed with respsct to this

; arse arold A
‘ | 8o ECUADOR: BALS% cocos beans.
f | " Be PERD Chinchona bavie, _cau, mohogeny, varadimm,
‘ ‘o BOLIVIAS ANTTIONY, lead, TIN, tumgaten.
d. CHILE: COPFFR, CRUPE IODINE, sodium nitrataes,

2+ Eguadop. Ccrm;:z.a.s 8 eontrol the irrpa?cam powt worlkers? uﬁsnsg
Security forces are neither effectlve nor reliabls, Significant inters
farence through strikes snd seboiage iz to be expected,

3. Poro. The Commuist Pardy, novar strong, ig ou'bla.ated and dis-
organized, Communist influence exists; howsver, emong mine, railroad,
and port workers. Peyuvian produstion and trangporiation of leasd anﬂ
vamadive are notably vulnerable o siwikes end s@bo'x;agao Significanl
interferaonce mst therefore be expscted, although it is tmlj.kely ‘0 be
prolonged. o such interference is indicated with vespeet %o ch..nemm

“bark and mhoganye

4. Boliwia. Cormpmict influsmoe ig insignificant, but labor uareéss
exigts, The mine and railysad workers? unions arc well organizrsd end
have conducted prolonged strikes. The govermment®s handling of thege

difficultics hesg been weak and ineffee eivea Bolivian mining and rail=
road oper2tions are extromely vulnerabls %o sabotege. Significent imter=
feyence through sirikes and sabotage is therefore possibles

5. Chile. The Cormmniet Party, though outlawed, is estimted to have
£5,000 members. It retaing conirol of the Federation of lfiners and hag
infilirated rollrced, port, and elecirical workers® unions, Ilbreovar,
exigting conditions are conducive %o laboy unfesi. The seouriby forces,
however, are vigilani and effective. Io pmlenged work stoppege is deemed
Jikely, Significent, though limited, interference through saboiage is

T iron ore.
probablsy howevera

L rovian
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ENCIOSURIE HE®

SOUTH AMERICA:s EAST COAST

‘ 10 Products de31gnat@do The products listed with respect to this
area ares ,

a.. TIE GUIANAS!  BAUXITE.
P ’ " b. BRAZIL:. - - BERYI, ‘castor oil, cocoa beanss coffee, diamonds,
L : A L ematlne, iron ore, MANGANESE, ICA, mnnazite, ‘
= . : platlnurg QUARTZ" CRYSTAL siaal uantalumo

8. URUGUAY: grease wooi, hides, and skins,

.g,' ARGENTIVAS beef, corundump hidss and gkins, quebraého
~ extract, tungsten, greass woocl, tung oil,

2. The Guianas. No sisnificant interference is indic&%ed°7

3. Bragil. The Communist Partys thourh outlawed, retalns effeetlve

organizatlon and- 1eadersh1p and has an estimated 90, 000 membars, Its
‘strength is concentrated in the capital and the states of Sao Paulo and
Pornambuco, I¢s influence is partl@ﬂlaflg strong amgng port worksrs and‘
is also felt among rallroad workers and manganese miners., Sccial and
sconomic problems afford it opportunities for fomenting lesal strikes,
disorders, and aabotageo Security forces;: homever, are acbively engaged

In its. suppression and are eonsidered able to check any widespread and
concerted interference with preduction and. transportaticn, Nevertheleseg

gignificant interference with the production of mansanese and with the-
sh;pment of beryl, castor beans, coffee, emetine, irom ore,  manganese, - ,T;'
quaris crystalg apd sisal must be considered possibla, though such 1nter- o
forence is likely to be Sporadlc and brlef in sach case,

L, Uruguay. Gommunﬁst4dom1nate ‘the Montevideo webl ?orkeraﬂ union,
which has recenily interfered with the export of wcol through a slow-down *
strike of the highly skilled workers who grade wool for emport, Althcugh
the government can be expseted to prevent violent sabotago, a sirike based
ostensibly on laber demands is not Likely %o be stopped imsediately, evenm in
war tims. Therefo*e9 significant interference in the axpcrt of vool is %o
.be expscted, but no significant interference is indicated in tho producblon
and export of hider and skins,
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.. Declassified and Approved For Release 2013/05/23 : CIA-RIjP78-O1617A000900030001-8

=AU ERITN
r
d

+

-

. 5, Arpentina, The Communist Party, although not large numerically,
has axnérienced leaders and a fairly large number of §ympathizers,
including the 85,000 Slavs who balong -to. the Soviet-sponsored Union
Ealava {(now legaily dissclved). The PartySs strength is conconirated
in the city and province of Buecnos Aires., While its sbrimzth in the labor
movement generally is not great, the Party has significant influence among
railway port, and reatepacking workers. The government can. @ txpected
‘to take forcaful action %o halt or prevent extensive interfererce with

 production and export through strikes and sabotage. Nevertheless,
sipnificant interference with the production and shipment of beef, hides,
and skins must be considered likely, - . '
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ENGLOSURE #G™

 SOUTHERN AFRICA
(South of the Sahara)

' 1. Products desirnated, The products listed with regpect to this
ares are: . : :

a. LIBERIA: | LATEX,

b. BRITISH WEST AFRICA: cocoa beans, COLUMBIU!, dliamonds,:
. : ' mahogany, HANGANESE, pa]m oil,
tantalum, and TV,

Lo BELGIAN CONGO: COBALT, columbium, coppsr, DIAMUNDS,
: palm oil, pyrethrum flowers, fantalum; .
%in, URANIUX,

de OSOUTH AFRICA: ASBESTOS, CHROHITE‘, CORUNDUMN, diamonds,
. MANGANESE, uwranium, vanadium, grease ' -
wool, skins and watile barko

€. HRIODESIA: ' ASBE‘"’OS, CHROMITE, coppe:.p platmumg :
' : and zinc.

£, BRITISH EAST AFRICA: KYANITE, pyrethrum flowers, SISAL,

' . MADAGASCAR: * beryl, GRAPHITE, MICA.

2, Commupist capabilities, No significant Communist capsbility to
interfere with the production or shipment of these commoditiss axists in
any of the countries indicabted.

3. Nationalistic disturbences., There is some possibility that ‘
nationalistic disturbances might interfere with production and shipment ‘
. 4n BRITISH WEST AFRICA and MADAGASCAR, Giren reasonable precautions,
hovever,, such disturbances could be limited in duration and effect.

ho Plamed sebotage, The pOSSlb1llty of planned sabotage by agents ‘
‘dispatched on specific nmissions cannot boe excluded in the case of expec1aily
remunerabive Yargsts, Although the BELGIAR CONGO is notably wulnsrabdble in !
this respect, since no effective border control existis betwsen it and French
-Equatorial Africa, 31gnificant interference with proiucti@n and transpore

. of lisued commodities ‘is not indicated,

= i o
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ENCIOSURE "Ho
THE MEDITERRAMEAN AND MEAR EAST
i_, Products desipgnated. The produets listed with respect to this

area aret

"a. PORTUGAL, SPAIN, FRENCH NORTH AFRICA: cork,

b. SARDINIA: tale.

Co “TURKEY: ~ chromite, gum oﬁiﬂme

'gs BGYPT: extra long staple cqttono

8, SAUDI ARABIA, KUWAIT, .BAHREIN, QATAH: petroieqmo
£. IRAQ: pet.roleum. .

Bo IEAN: petroleun,

‘2, Portugal, Spain, French North Africa, Cork groduc@:ion is rele~
tively immune to interference, Sporadic sabotage in port areas is
o pOﬁSibleo ) . ’

¢ 3., Sardinia., Communist strength in Sardinia is considerables.
¥oreover, Sardinia has known susteined strikes accompanied by sabotage.
Significant interferencs with talc production and shipment by these means
is possible, _

- 4. Turkey. Communism is not a significamt fores im Turkey. The
- gacurity servicas are in effective control of such minor subversive
elements a3 do exist., No significant interference is ipdicated, althcugh‘
sporadic sabota.ge is poasibleo

5, ,Eggpj‘;._; There is social unrest in Lgypt ‘but no aifrnificant
Communist movement, Sporadic strikes and sabot.aga are possible, but
no’ sigmficant interferenca is likelyo

6, Saudi Arabia, Kumait,, Bahrein, Qatar. No significant inter- .
' ferenee is indicated, '

7o Iraap' Considerable disaffection and Compmnist influence exist
in the petroleum producing area. Security forces are probably ad@qua'f.e
to protect the main installations, but not f£ield installations and pipe=
lines, which are wvulnerable %o aabotageo S:Lgnifmant interference is
therefore indicated. . :

] : ; ..@ 115
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8. Iran, If the USSR were to invade Iran, it would presumably
wish to capture the o0il facilities intact. Its local fifth column,
therefore, would be employed, not to sabotags those facllities, but
o pravant both productlon and sabotage,

If jran ware not to be invaded, thexrs would be Communist-
instigated strikes and sabotage. Security forces, however, could
probably pravent sigm.ficant loce.l interference,

=12 =
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IHCIOSURE *I¥
INDIA AND THE FAR EAST

_ 1. Products designated. The products listed with respecht to this
area ars:s : ' : :
. \

&, TNDIA & EAST PAKISTAN: beryl, burlap, kyenite, jute,
HANGANESE, MICA, monazite, crude lac,
' . shellac, tea, and gkins, '
bo CEYION: rubber.

o>,

co BURMA, THATLAND, MAIAYA: rubboer, tesk, and tin,

d. INDONESIA: . paim 0il, pepper, petrolsum, quinine and.
. - ouinldine, rubbar, and tin,

8o CHINA: antimony, duck feathers, hog bristles, tin and
tungsten. - ' :

%o PHILIPPINES: chromite, coccanut 0il, mahogany, manila
: © fibsr, and sisal,

ge AUSTRELIA: bBeef, baryl, copper, hides znd skins, lead,
' monazite, GREASE WOOE, and zinc, '

he NEW CALEDONIA: chrome, nickel.
io NEW ZEALAND: GREASE WOOL, skins.

2, India and Bast Pakistan. At present the Commmists hsve no
- significent power o interiers with the production of the commodities
ligbed, bub they may be able %o hinder their shipment. Refoxre Harch
1949 the Commmists wers abls to disrupt railwey and port cperations -
over a period of weeks by means of unannounced strikes snd sabotaga.
8ince them, strong governmsnt eolion has rendsred them relatively

ingffective, and their influsncs in organized labor has declined.

Howsvers productionand shipment from this area are constantly
in danger of inbtexvuption by ecancmic warfare between India and Palcistan
and by communel ‘disturbances in both countrdes. MNorsover, the probable:
groweh of Cowmnisgt power and influsnce in Southesst Asia may bo ex-
pected to produce an increage in Commpuist activity and influence in
eagtern India and East Pakistan which would jacperdize the producition
and shipment of jute products, manganese, mica,and ted. '

- 13 -

-
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3. GCeylon, The Communists® capabilities for interference are limited
"to the Colombo port area, where they control approximatsly 35 percent of
organized labor. It is telieved, however, that this danger could bs
conti olled except for the possibility of sporadic sabotage.

bo Burma. Production and shipment are now effectively disrupted by
the armed inswrrection of Communists and other elements., Present
conditions, approaching anarchy, are likely to continue indefinitely.

5. Malaya. Althoush Communist terrorists have been active in ¥alaya
since July 1948, the output of rubber and tin have mot thus far been
affected. Production of both these naterials, however, has been main-
tained only at considerably cost. Prospscting for new sources of tin in
lialaya has virtually been halted as a result of terrorist activities.
Terrorism in Malaya, although presently under conbrol, may vell increase
as a result of developments in China and Indochine, In the event of war,
Communist terrorists would intensify their aetivitiss asainst such
privary objectives as rubber esztates and tin mlnes, 31gn;f1cant1y intere
ferlnn with production and shipment,

6, Thailapd. If the Communists should gain the ascendancy in Indo-
china and Burma, which now seems a definite possibility, the shipment of
strategic materials from Theiland might be prevenied by external}l and in-
ternal Communist pressure on the Thal Government. If such pressure
failed to produce that result, the Communists would nevertheless be c¢ap-
able of significant interference with production and shipmeni through a
campaign of terrorism similar to that in Malaya.

7. Indonesia. A ratlier precarious situation exists in which a new
government is attempting to establish its authority after a long period
of conflict with the Dutch., The situation i1s susceptible to Communist
oxploitation, although present threats to production and movemeni of
comnodities arise principally from other clements and over local issues.

Humerous strikes occurred during early 1950, notably of petro-
leum workers and dockworkers. There has been some evidence of Communist

Sumatra. Indonesian labor, however, is not well organized or digciplined,
and the fluidity of the present situation permits no valid assessment of
the likelihood of future sabotage. The output of those products requiring
a sizable, diseciplined labor force {e.z., petroleum products, tin, and
estate agricultural products) is, of course, more yulnerabla to work
stoppaces than is the output from native agriculture. Export of amy
Indonesian products, moreover, could be effectively hindered by strikes
at the ports. Therefore, s1gn1ficant interference, for at least limited
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periods, is to be anticipated in the production ahd/or shipment of all
Indonesian products listed,

8. China., The produc»ion and marketing of straucwic LOmedltleﬁ
is a monopoly of the Chinese Communist government, and the capability
of denial to the US is absolute, In the event of war, it must be

_ presumed that Chinese policy would conform to Soviet requirements and
o therefore that the US would bs unable to acquire Chinese stratepic

commodities.

. 9. The'Philippinea° No significani ihterfercnce is indicated,
although there is a possibility of sporadic sabotage.

10. Australia, Cormunist capabilities are limited prizarily to
intexferencs with the operation =f railways and ports through demination
of coal mining, transportation, and dockworkers' labor unions. No sigw
nificant interfercnee with production is indicated éxcept in the case
of the principal lead-zinc properties, at Broken Hill; where the union
is also Communist-dominated, Rank-and-file membership of these unions
is overwhelmingly non-Communist, Pcne\e., go that any work stoppages
or slowdowns would have to be Justified in terms of leg gitimate grievances
in order to be sustained,

Ve

production of nickel matte, however, is <dependent on eoal suprlies nor-
mally raceived from Australia, which might be interfered with,

12, Jgﬂ;uﬁééééﬁ The cnly significent Communlst capability is for
interforence with shipment through domination of the Waterside Woriterst
Union, it is doubbtful, however, thet extended interference would bs’

; : 11. New Caledonisu. Local interference is not indicated. The
i
| ~ supported by the non=Communiat rank-and={ile membsrship of ths union,
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